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ACTION COME-00 

INFO OCT-OI NEA-IO ISO-00 EB-07 /018W 

048584 

R 200408Z JAN 76 

FM USINT BAGHDAD 

TO ED VALENCIA 

MEDICAL ELECTRONICS DIVISION 

HEWLETT-PACKARD COMPANY 

1501 PAGE MILL ROAD 

PALO ALTO, CALIFORNIA 94304 

INFO SECSTATE WASHDC 2700 

UNCLAS BAGHDAD 0059 

E.O. 11652: N/A 
TAGS: BFOL, IZ 
SUBJ: BUSINESS ENQUIRY 

REE: VALENCIA TO KILLOUGH COMMERICAL CABLE RECEIVED JANUARY 
16, 1976 

1 . ASSUME YOU ARE ORIGINATOR OF REFERENCE CABLE SIGNED ED 
VALENCIA, HEWPAC PALO ALTO. PLEASE ADVISE IF THIS IS NOT CASE. 

2. EASIEST PRACTICAL WAY GET FEELING FOR TAX LIABILITIES OF TWO 
US CITIZENS YOU PROPOSE SEND TO IRAQ FOR ONE YEAR IS TO PHONE 
TWO OF YOUR WEST COAST NEIGHBORS WHO HAVE PEOPLE ON GROUND IN 
IRAQ, E.G. BECHTEL IN SAN FRANCISCO AND BOEING IN SEATTLE. 

3. TAX LIABILITIES OF INDIVIDUALS USUALLY DERIVE FROM TERMS 
OF SALES OR SERVICE CONTRACT NEGOTIATED CASE BY CASE. MOST 
UNFAVOURABLE POSSIBLE SCENARIO WOULD BE ONE IN WHICH YOU SOUGHT 
OR WERE GRANTED NO CONCESSIONS AND MIGHT ARISE IF YOU OPENED 
ORDINARY BRANCH TO LOOK FOR BUSINESS WITHOUT A CONTRACT IN HAND. 
IN THIS CASE BOTH COMPANY AND INDIVIDUALS MIGHT BE LIABLE TO 

UP TO 60 PERCENT ON INCOME. THIS SITUATION IS, HOWEVER, 

AVOIDABLE AT NEGOTIATION STAGE OF CONTRACTS AND ENTAILS 
RELYING ON ADVICE OF COMPETENT LOCAL ATTORNEYS, WHICH, WE UNDER- 
STAND YOU ENGAGED. IT IS UP TO YOU TO MAKE YOUR OWN PROPOSALS 
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ON TAX LIABILITY. IF YOU ASK FOR NO CONCESSIONS, NONE WILL BE 
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VOLUNTEERED. 

WILEY 

UNCLASSIEIED 
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